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!JORLO AND AUSTRAL I AN . COTTON P RODUCT I ON J.)S CONSUMP T I ON 

John Howes 
Na mot Co t t o n Co -o p Lt d. 

( Key:m bal es mi llion bales) 

WORLD ANO AUSTRALI AN COTTON PRODUCTI ON : 

La t e st fi gu re5 p l ac e th e wor ld 1985/8 6 s e ason 1 s production a t 79 .1 26 m 
bal es d own s o me 6. 7 m bales on t he previ ou s s eason' s al l ti me recor d 
of 8? .83 7 m bales. Nevertheles s although consump t ion i ncreased t o 
72. 2~Sm bal e s, wor l d stocks at l st Au gus t ar e e stimat e d to h a ve 
r ea ch~d 46 .845 m bales, a n i ncr ease o f 6 .87 lm bal e s ove r t h e p r e v ious 
s eason'5 level. 

China' s de creas e of 9. 6 m bal es wa s of fset to s ome e x t e nt by i nc reas es 
in Pakis tan 1. lm bales a nd India U.8m bale s and o the r gen e ral i ncre a ses 
throug h out the world. 

For t he 1986/87 se a son, worl d pr od uct ion i s expec ted t o f a ll b y arou nd 
5m ba le s to 73 . 9 3 8 m b a les but world &tocks ar e only expec t ed to f a ll 
s ome 0 .7m bal e5 to 46. 133m b a les. 

l n additi o n to the anticip a ted reduct1on in production of 2 . ~m b a les 
t n the US und~ r the provi sions cf the Farm Bill, reduc tions in 
p ro duc ti on f ~r most p ro d uci ng co u ntri e5 ar e exp ect ed a s a r esult o f 
low prices. 

Th e fo ll owi ng is s o me idea of t h e si tu at io n i n th e cou nt rie s tha t 
produce medi u m count y a rn sty les of cotton middlin g l l/16 - 3/32 
a nd a re Aus trqlia 1 s main competit o rs. 

UNITED ~TATES : 

Cal ifor n ia SJIJ 

19 85/86 cr op un s old 
1986 /87 crop 
Domes tic us e 
Ex port d emand 

Possibl e Shor tfa ll 

Cal i for ni a/Ar i zona: 

400,000 
2 ,4 0Q.,,.OOO 
1 ., 200 , 000 
2 • 0 0 0 . .JL!L.Q. 

8ale 5 

1985 /86 all middling & be t ter fu l ly committed 
1986/8? c r op 80 0, 000 ba le s 40% middl ing 
Expo rt Dema nd 

Possib le Shor tfall 

Memphis Territory : 

Most ly us ed domesti ca lly . 

2 ,800,000 

J. 20 0.000 

400 , 000 

320 ,0 00 
'500,000 

18 0,00 0 
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WORLD AND AUSTRALIAN COTTON PRODUCTION: cont. 

MEXICO: 
Cr o p 700,000 bales d omesti c requirement 650 , 0 0 0 b a l es. 

GUATt:11ALA/ SAL1JAQOR.!.. 
8oth will need to import. 

N I C~B.AGUA.~ 
Crop 200/220,000 bales . Exportabl e 170 1 000 bales. 

PARBf'~f'f'.l.'.~.C.Ql.., Q..~8 J A : 
Some exports but mainly to neighbourin g count ri es esp e cially 
Br a z il a nd Argentina. · 

~FR I Cft - FR.~NCH_]ONE: . 
Vir tua lly no unsold s t ocks 1985 / 86 crop. l986 / 87 produc t 1o n c ould 
b e r e duce d dramaticall y b e c a use o f lack of r a i n. 

TURKEY: 
Domesti c use 2m bales. Only 2/300, 000 bales for ~ xport mainly to 
Europe. 

l SRAf;:L :_ 
Production expected t o be d own d ramat icall y because of p rice ~nd 
water ~hortage. No unsold stocks. 

U. S . S .R: 
Now o nly o fferLng No. 3 grade and below From 8 S/86 c rop. Unsold 
b alance good grades considered negligible. Availab i lity No.1 grade 
t Per v yi) 1986/8 7 crop expected to be tight bu t fo r e i g n exchange 
considerations migh t change the pictur e . 

CHI NfE. 
P lanning t o export 1. 6 -1 . Bm ba les o f which no mo re th a n ~0% m1ddl 1ng 
~nd bett e r but p rob l ems deli v ery a nd g r ade i n late r ~hipments makin g 
buyers war y to b uy b e yond 2nd quart er . Unsold stacks believed to b e 
unsuitabl e for production medium c ou nt yarn&. 

AUS TRAL I A:_ 
1985/86 c r op all sold. Mo r e than ~ 5% of productlon m1ddl1ng l l/16 
and better. 

Her e the si tu a t ion i s quit e different a nd t here i s no d o ubt t hat t he 
world statistically , i s aflood with these ~tyles cott o n. 

Howe ver, the majority o f these s t ock5 are h e l d in f our c ount r i es : 
China, U.S.A.} 8raz ll and Pak1~t an . 

it i s in t eresting to no te t ha t ::i ll (he s e c oun t r1 e s heaviiy ~ ub s id i s a 
the p rodu ction of cotton 1.~1 1t.hout .:iny real r·e ga rd fo r v.iarl d 
requ1rements. 
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WORLD AND AUSTRALIAN COTTON PRODUCTI ON VS CONSUMPTIO~~: Page Three 

WORLD ANO AUSTRALIAN COTTON PRODUCTI ON: cont . 

As a t !st Augus t world stock s we~e estimated as follow s : 

41 • 0% China l9 .2m bales Mainly l owe r ;~ rades. 
2 0. 0% U.S.A. 9 .4m bales Unsol d stock main ly s hort stapl es 

and below middling grades. 
l . 9~ii Brazil 0 .9 m bales A 11 low grades. 
3 .0% Pak is tan l.4m b a les Short staple lower grades but 

unsold balance small . 
· 2.6% U.S. S. R. l. 2 m b2 les Unsold s toc ks mainly lower grades. 
68 . 5~' 32 . lm bales 
31 .3% Other l4.7mH.hales Unsol d st o cks mainl y lower gr ades. 

100_. 0% 46 .8m bales 

" So c alled" educa t ed gu es~ es pu t the percentage of unsold co t ton -
middling grade and be tter .- at substantially les s than l m ba les - or 
below 2% o f wor ld stocks as at l/8/86. 

~ORLD AND AUSTRALIAN COTTON CONSUMPTI ON: 

World raw co tton con 5umption dur ing the 198~ /86 season rose to a n 
estimat ed 72 .255m bales . Thi s is ove r 3m bal ee more than earl ie r 
~stimat e s for ~he same per iod. Good gains have been r ecorded in 
cotton coneumption l evels in the Ameri c as, notably the USA and on a 
le5se r scal e Brazil and al so in 5everal coun tr ies in As ia. 

For 1986/87 con5umption is expected to further increas e to an al l time 
record of around ?5m bales . However , there are seve ra l uncertain 
factors that could g reat ly i nf luence c o nsump t1on t r end s during t h e 
next twel ve months. 

The decli ning repla c emen t cost of raw co tton 1s one obvi ous 
uncert ai nty. In the p ast there has been specul ation on whet her c heaper 
cott on wi l l t a ke a l arge r share of total mil l use a t the e xpense of 
ma n -made fibres or whe ther prod ucer s of the latter wi ll be disposed to 
compete on p rice in o rder ~o maintain output ra te s. The evidence to 
dat e is inconcl usi ve . 

The man- made fi bres share o f world f 1bre producti o n increased durin g 
198 5 . Some western po lyester c apacit y has since closed but expansion 
in th e Far East continues. Selling pr ices for polyester have wea kened 
but ce rta in l y not to the eame degree as cott on . 

The eff e ct of currency movemen ts is al so h i ghl y significant in i t s 
bear in g on int ern ational text1~ e trade patte r ns and ult imately on 
nonsumpti on. It 1 s already a p parent that Wester n Eur op e consumers 
of co tton ~re feeli n g the chill of th e weaken i ng USdollar against 
their cur renci es and are read1 usting their expect ati o ns accordingly . 
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WORLD AND AUSTRALIAN COTTON CONSUMPTION: cont . 

Conversely the developing countries whose currencies are closely 
linked to the dollar have benefitted from increased competitivenes~ 
Ln Europe whi le losing little ground in the important US market . Of 
oart.1cular importance to Australia 15 that the excellent export trading 
conditions incurred by some Far Eastern exporte rs appear to be being 
f ully maintained. In Hong Kong the recovery i n export offtake 
especially for the heavier-weight co tton fabri cs has been quite 
dramatic. Sou th Korea and Taiwan a lso have shared in the better trad e 
but perhaps wi th less immediate effect on consumption rates. Howeve r, 
all three countri es, bearing in mind that all their currencies are 
c losely aligned to the USdollar cou ld consume considerabl y mo r e c otton 
during 1986/87 . 

Unfortunately Japan because of the s trength of the Yen has benefitted 
litt le from c heap cott on pricee and is barel y holding normal 
co nsumption levels. 

Of the other maj or consumi ng count ri es f orecasts f or t he USA ar e 
unchanged a t 6 . 4m bales and 6.8m bales for 1985/86 and 1986/87 
r espectivel y. Both figures are remarka ble in that only a few year s 
a go American observer5 held the opi nion that a return to consumption 
of signific~ntly more than 6m bales was unlikely . 

In China consumption i s esti mated t o continue at aro und l ? m ba les. 

For Russia f orecast s for 1985/86 and 1986/87 have been 1ncreased to 
abou t 9,Sm bales and 9 . 65m bales respectively. Whilst there is 
little factuel evidence to 5uppor t any further substantial increase, 
domes tic Ru~s1an cotton availability i s known to have improved and 
t here appears to have been increased investment 1n machinery. 

I n addit ion i t mu s t b e assume d that the Soviet Leader's demand for 
gr eater productivity and efficiency must 3ppl y equally to textiles 
as to other sec tors. 

In many other countries, 5uch as Pakist an, India and 8raz1l, 1t is 
clear that adopt ed Gove rnment poli cies towards ensuring a 
c ompet1tively p riced suppl y for t heir mills whilst sat is fying the 
g rower wil l have a big bea r ing on c onsumption patterns. 

CONCLUSION: 

Without doubt the worl d s tatisti cal s t ock situation would indicate 
that t here is an enormo us Imbalan ce between the supply/ demand 
~ ituation for cotton, which on the f ace of i t will last f or ~ ome 
years yet. 

Nevertheless whilst thi s may be the case for c ott ons suitable for 
c ourse count yarns it ce rtainly is not the pos1t1on for c ottons 
suitable fo r medium count yarns. 
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WORLD AND AUS TRALIAN COTTON PRODUCTION VS CONSUMPTION: Table Two 

WORLD COTTON PRODUCTION VERSUS CONSUMPTION 

(August year - '000 bales) 
w 
-.J 
I-' 

1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 

Beginning St ocks - 1st August 26051 22446 21648 20772 25392 24903 24414 39974 46845 46133 

Production 59636 65197 64778 70786 67559 67559 85837 79126 73938 70000 87/88 

Consumption 63241 65995 65654 66166 68048 68048 70277 72255 74650 76000 87/88 

July 31 Stocks 22446 21648 20772 25392 24903 24414 39974 46845 46133 40133 l/B/88 
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WORLD ANO AUSTRALIAN COTTON PRODUCTION VS CONSUMPTION: Page Five 

CONCLUSION: cont . 

In the event that Australia and the other southern hemisphere 
producers of simila r cotton cut back their production to the extent 
that some are suggesting there could well develop a very tight 
supply situation beginning in the second quarter of 1987. 

Another interesting situat ion is that many believe that much of 
China's eo called stocks will never find their way o n to the world 
market . [f this proves to be correct and we adjust the world stock 
position to the ext ent of China's stock figure of 19m bales by say 
15m bales, the world supply situation is reduc ed to what in the past 
would have been regarded as a reasonable figur e . 

Also, if as a result of continued low prices and government enfor c ed 
reductions 1n production in the highly government -controlled 
producing countries, the projections For the period beginning 
l 5t Augus t l987 as set out on Table 2, a nd which are my own~ may not 
prove so unbelievable . 



WORLD AND AUSTRALIAN COTTON PRODUCTION· VS CONSUMPTION: Table One 

COTTON P RODUCTIO~: WORLD, EXPORTING AND IMPORTING COUNTRIES, 000 '•8011 BALES -
1975 1~ 7b 1977 197S 1~79 19SO I~SI r9~2 l9S3 19~4 1985 19136 

EX POR TING COUNTRIES: 

/1rgenc i n;, 641 735 1056 79 9 ·•35 J90 703 510 7 00 735 505 661 
Br a 2 i l 1815 25 26 21 95 2664 2659 2857 2962 3008 2495 3860 3741 3123 
Colomt.u. 55 4 680 643 372 ~i "/ 4 533 404 152 352 577 510 519 
!·: 1 S.:i l ·1<.i un r 273 )26 36J JO-!! ;?99 211 193 188 139 138 84 49 
\ ; \J C! l C:llJ<f l d 460 61 1 643 753 !.>80 570 372 211 280 271 212 11 7 
Mc,xi C<:· 902 1006 1612 1548 l ' i02 1594 1424 831 1038 1240 970 796 
Nic~ ra gv•~ 510 5 1•7 5 65 501 ).01 J40 285 358 330 285 227 220 
Pa r<1~v~ y 153 335 413 33 1 344 482 413 340 413 600 482 413 
Pe ri.; 277 32 6 349 413 '•46 455 432 llt7 311 460 404 436 
Oor1 F- :· ti. He: ir.. 118 147 179 156 :.. 10 115 110 70 21 20 4 l 32 
WESTER~ HEM!S PHE RE 5703 7239 8018 7845 7 1150 7~47 7298 5815 6079 8186 7176 6366 

Un 1t eo States 8302 10582 14390 10858 14628 11124 15648 11965 7771 12982 13425 10500 

Egypt (UAR) 1755 1819 1832 201 2 2223 24 30 2292 2117 1934 1840 2000 1951 
Sudan 5 00 739 905 638 '524 446 712 946 1006 902 681 656 
Tan za nia 200 308 234 257 280 248 220 207 216 209 231 23 9 
Zimbabwe 266 216 234 257 294 322 257 271 376 4t61 390 459 
Other Africa 1184 1166 1125 1207 1197 1127 1084 1502 1500 1610 188'8 202 0 
AFRICA 3905 4248 433 0 4371 4518 4573 4565 5043 5032 5022 5190 5325 

Chi na 10900 9500 13600 16500 21300 28700 19098 19520 
(..J 

940 0 9950 10100 12400 -...J 
Australia 115 129 202 243 381 455 615 473 648 1116 11'14 750 0 

Ira n 635 721 827 620 459 239 326 427 400 400 611 574 
Pak istan 2360 1920 2540 2131 3417 3298 3495 3702 2188 4628 5512 5466 
Syria 727 716 694 661 588 542 597 726 890 730 735 689 
Turk ey 2205 2186 2641 2182 2186 2296 2241 2246 2388 266li 2379 2251 
USS R 11610 12010 12470 11905 12833 13499 13278 11937 12280 11700 12047 12263 
Other Asi a 525 565 579 648 583 524 568 569 590 567 499 476 
ASIA &. OCf.AN. 29077 27747 29353 28340 3 0 5 47 33253 34740 36580 40684 50505 42025 41989 

TOTAL EX PO RTERS: 46987 49816 56091 51414 57143 56497 62251 59403 59566 76695 67816 641 8 0 

IMPORTING COUNTRI ES: 

WESTERN HEM . 135 119 156 101 110 64 51 96 108 lZO 116 142 

Greece 595 542 703 703 491 533 551 436 597 666 749 837 
Other 3 5 5 5 5 5 5 3 3 56 58 
Spain 197 179 216 147 188 271 322 220 152 237 317 370 
WESTERN EUROPE 795 726 924 8 50 684 809 878 661 752 906 1122 1265 

EASTERN EUROPE: 103 1 0 6 101 64 60 60 55 60 56 63 80 75 

Nigeri a 280 3 72 165 170 138 124 96 92 62 73 83 83 
South Afr ic a 83 161 234 253 299 Z66 175 119 158 205 21 0 271 
Other Afri c a 278 285 262 271 331 303 280 Z94 279 276 300 300 
AFRICA 641 818 661 694 768 693 551 505 499 554. 593 654 
India 5300 4951 5654 6214 6 012 6090 6398 6324 5879 7000 8979 7222 
Thailand 100 41 138 115 220 294 271 188 183 179 175 150 
Ot.her Asia 153 161 170 184 200 271 331 322 325 322 245 250 
~SIA & OC~AN. 555 3 5153 5962 6513 6432 6655 7000 6834 6387 7501 9399 7622 
TOTAL IMPO RTERS: 7227 6922 7604 82 22 8054 8281 8535 8156 7802 9144 11310 9758 

TOTAL WORL D: 54214 56138 6)895 59636 65197 64778 70786 67559 67368 65839 79126 73938 

i..---j ~ C::::J 


