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We are pleased to present to you the Australian Cotton Comparative Analysis.

The Comparative Analysis is a joint Initiative between Cotto, , Research & Develop, ,lent (CRDC)
and BOYCE Cliartered Accountants to produce the industry benchmark for the economics of

cotton growing in Australia.

The sample of participants this year captures a greater representation from the different valleys.
It is our aim to increase the sample as we move rorward with the analysis.

While the report focuses on the 2002 crop it also presents trends that have been measured

against more than 10 years of data.

The report has been posted on the CRDC web page (WWW. crdc. coin. au) and can be downloaded
onto your individual computers as required.

We look forward to discussing the report with you
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INTRODUCTION

^ .
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^

The 2002 Australian Cotton Comparative Analysis IACCAji, nil. gerund ,EPO, , in conjunction
wltli the Cotton R'Searcli & Developnient Corporal10n ICRDC)

In Ihl, r"port. LLC pre, eiit an analy. IC. I review or the 2002 results. a comparison wl. h
and tornm, nt, on enterBing trends

Feedback from participants and growers has be, n very POSiti\e. The clear mes, age I
pr, IOU, r, port, has been the required foru, on yl"Id us OPPus, d co COE, r"ductlu
enl, alitCment

Focus ON

YIELD As

OPPOSED To

OUR SA"PLE

COSTS OR

' A, In prevlou, years' the analysis only Include, .he results of farmers wito were able to plant.
grow und PIck their crop using normal Irrigation p, .stir",

. While recognl, Ing nia, keLing as an Import. ni part of ni. nagem, in. grower, and Intere, .ed

parrl. s w, re concerned that parLicipants In Lite top 20% in, y be Ihe, e only due 10 rpcelving
a high cotton pric" and riot us a ,,, ult of good farming practice, . Alterhaul\ely. good cotton

growers. due 10 adv"r, e CUI, .ncy p0,1/10n, . may nave been excluded 1.01n tile top 20%

As many growers revlew 111.1r opera. 10n again, L tile top 20% to look mr arms of

Improve, nen, . it was ,ugge, I'd that the top 20% .rid hulloin 20% be ,elecred u, Ing an

river. Be price. We have therefore ,elec. ed the top 20% .rid bottom 20% by sub, ,Iru. Ing the
price Lit. . the grower recelLed with a price of $38 I. This was 111, a\. rug, cash price for .he

rinancl, I year. Using this river, Be prlce. 111. pnr. 1.1p. nt, with the 1118/1e, I and lowest
CPUra, Ing pront, per hurtare w, re riotsd for inclusion In tile lop and button, 20%

Even though Ih. average prlce wa, 11, ed co ,elect the p. rticipan, , In the top and bottom
20%. Ih, grow. r, ' actual rigure, are repur. "d In '11/3 analy, Is

PRICE

INTRODUCTION

THE NEED To BENCH"ARK

Financial an. Iy, Is u, Ing coinparative stalls. Its Ileips farmer, Iden. 11y relative strengths and

weaknesse, . Accompanying budgets and long rerm busin"35 PIEn, wlll then locus on ways to
overcrime weaknesses and bulld on strength, . In other word, . this romp. r, .Ive analysl, Is a

inari. genien. tool to Implement cliang" and co Identify where error. 5110uld be directed rin a day

to day bugl,

Obvluu, Iy. this analy, Is does nor pro\. Ide all the .n, *erg. h 13 a b"nthm. rk o1 a ,land. rd to

,. rlve mr. h Is up co managernen. to d. veloj, rind Implement ,PEE11ie aruon plans. based on Ihelr
Improved knowledge. 10 reach new goals ,ET

Th, ,e reliable. In dependen. figure, are Ihe slur. Ing point for IDrni, rs 10 de\. elnp 'be, I practice'

W" pittourage partlclp, nt, In 11/1, survey ID discuss their re, ul. s with us an, I to clarlfy any

querl. ,. sri everyone can develop a better under, ,. riding or Ih. Indri, try

The conndentlal Information In rhi, report Is nor for publication or reproduc. 10n withour
au. norl, ,lion. We a, k that reciplenr, re, pect Ihl, request

AUSTRALIAN COMPARATIVE ANALYSIS-?002 CROP
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REPORT ON

2.1 THE 2002 CROP

2.11 INTRODUCTION

The 2002 crop will be remembered as a rela. Ively norinal growing season made difficu1. 111ruugh

low cotton pr es with an average cash price for Ihe .weive I'Dnth, b, Ing b, low As400/bale

Fur the a\er. grower the total Income was higher than rite 2001 y. ar 13159/11n Increase) while

growing CDLts rentaln const. n, at $2,828/ha

Expoiidlrure v. rianc. , saw chemicals cog. Ing $991ha less .han 2001. Iertilis, r Increa*Ing by

$311ha. war", ch. rges Incre. ,Ing by $4611ta wi. h Ih. balance of expense, bellig tonal, tent with

prlor y"ars

Thl, year we have agriln Included trend lines In some of Lit, graphs presented. Interesting trends
Iron, 1993 co 2002 have emerged Including rhe 10/10\Uria

. The ne. p, Ite per bale Is very 11.1 and rein, Iris below $470/bale

. The yleld p, r hectare Is on a steady Incline bu, remains below 8.5 bales/ha

. Th, a\"rage up*rating prom per h, ctar. mr Ihe average and lop 20% of growers Is

decre, ,Ing

T H E 2002 CROP

ANALYTICAL REVIEW

REPORT ON THE

2.12 . KEY PERFORMANCE INDICATORS

AUSTRALIAN corTON COMPARATIVE ANALYSIS-?,, 2 CROP

I. YIELD IBALES I HAl

AVERAGE Top20%

8.62 9.722002

8.837.902001

5yearaverage 8.00 9.00

? Wild. 13 your water us" Qinciency?

? Do your ."IPIcyee, know your yield exp, chation, ?

2002 CROP

2. VALUE re I BALE)

DIFFTop20%AVERAGE

($401$421 $3812002

$440 $9$4492001

$4505yeara\. er. Be $446 $4

. Large v, rl. nc" Ile, ween the highe, I alld lowest price received

. TIT" pric" at the star. . of Ih. season w, , $4 12. This price Increased marginalIy In tile first 11.11

or Ih, >, ar to $430 bel, ,r" falling co a low of $300/bale In November 2001 and reaching $430

by rilld June 2002.

. A jarg, . numb"r of adver, e curreitey pu, 1.10n, were reall*ed

What SIrai, 81e, do you h. ve In PI. ce to cuntb. . adver, , currency and reduced Ilect, re, ?

Do you under, trilld all the SLrategl", Ih, I are available?

How 10/18 ran you roll forward currency?

DIFF

1.10

0.93

1.00

\ ,.,



REPORT ON

3.0PERATi"G COSTS ($ I HA)

DIFF

$2,828 $2,583 $2452002

$2,839 $2,671 $1682001

$1555yeara"erage $2,796 $2,641

. Area, where e"penditure Inc. e", ed by inure than $101ha \"re pick!rig. fertiliser. licence I. e. .
seed and warer charges

. Tliere Is ,. 1/1 a surprl, Ing range with the up era. Ing CUSI, of fully ling, t"d cotton varying

b, ., ween $2,400/ha and $3,600/h. (briore finance rust, I

. The av"rage operating costs 10r Ih" "101v coat growers' was 52,285/ha

. The top 20% of growers spent glenlfic. rilly niore .halt the average grow"rs on cartage

fertiliser and R & M - pump, and earthwork,

Wh. r ,Rep, can you take to k. ,p your operating cost, below $2,6001ha?

Are you Innnltorlng the costs. whicli "r, much higher than the average?

Have you Inve, rigat, d group purchn, Ing arrangements?

T H E 2002

AVERAGE Topao%

CROP REPORT ON THE

q. COST OF PRODUCTION I$ I BALE)

AUSTRALIAN

$328 $62$2662002

$359 $57$3022001

$297 $52$3495 >ear average

. A low cost of production per bale Is Ihe ino91 signlnc, nt feature of the top 20%. This in
achieved by producliig inure b. leg or cotton Irum the sinne cost base

. Long-IPrin UVer, Be figures for the Lop produc"r, prove that it 13 pug, Ible to athiev, ,

I, enrhmark In the $260 to $310 per b. I. range In a ', jarmal' Insecticide y, ,r

. Th" extra yield of 0.25 0.5 bales per h, erare cost, \. ery little

Are you continually rocu, Ing on your cost of production per bale?

What are the lop 20% doling?

AVERAGE

2002

Top20%

CROP

DIFF

COMPARATIVE AHA! Is-?1102 CROP



REPORT ON THE

5. co "PARISON OF VALLEYS

Below Is a comparison of "tari, tics for each \, Iley

GIWDiR MACINrvREMAcquARIE NANOi

Cross Income ($/ha) $4,210 $3,635 $3,266 $3,581 $3,045 $2,628

I",". chid, , ""d I"g", d ISIh") $402 $325 $387 $318 $338 $371

Ingurance ISIha) $122 $80 $96$67$81

$393Wage, 13/11") $191$328 $258$248

Ope, Bring PronL ISIh") $1,148 $1,061 $224 $396 $155

1,462 1,254 1,139Hectares Grown 1655 357

Yield I ha 8019.269.15 8.05 7.037.70

' Th, Cwydl, V"11. y di, PI. y, high", ms. ., .,,., and . signiiic"rilly high, , I"bou, "o. 1. (High
labour r'st, are a qulck Indicator Drove rail hlgh costs of riper, ,Innsj

2002 CROP

6. LABOUR (HECTARES PER PERSON )

35

2302001 50

2 155 year average 29

. The lung. term averages reveal, hat the trip 20% are .chieving better re, ult, due to economies

arse, IQ on labour usage

. An Inc. ea, Ing number of raring are looking to outsuurce varlous riper. lions based on priority
rigreem"nrs with contractors.

. Labour utilisatlon number, often reduce when there Is a margln, lintie, ,e In hectares grown

Ar@ there some farm operation, that could be out, ourced?

2002

EUERAin W'\corn

AVERAGE

193

180

$1,066

655

Top20%

186

228

$76

REPORT ON

$177

DIFF

7. AVAILABLE TRACTOR HORSE PDUER (HORSE PDU ER I 500 HA)

AUSTRALIAN COTTON COMPARATIVE

2002

2001

5 year avei, Be 4 I I

. Cuminents niad" for labour are also rippllc. hip for available tractor horsepower

' Having the correct equipment co get tile operations done rill Linte 13 the most Important

consider at 10n. 011 tile orher h. rid. over capitollsatlnn Impact, on several cost een. res Ihar can
Increase costs. I. e. labour and R & M

? Ar" you fully utilising all machinery that you curreiirly own or ran some capital be Ireed up?

? What securlty are you using 10r the financing of your 1.1achlnery?

T H E

AVERAGE

2002

339

4 14

Topao%

CROP

425

360

DIFF

382

86

54

8. AVAILABLE PICKING CAPACITY IPI CKER HEADS I 500 HA)

29

2.862002 11.1 51

2.32 1.39 0.932001

O 235year, verage 2.09 1.86

. The .r. rid here I, that niany of the top 20% ,r, picking less off their own collnii and do riot
own their own pickers

' With greater hectares. niore cuntr, clot, I. E. , required to pick the crop

Do you have tlie c. pact, y to PIck your crop In 21 days Iu, Ing your own pickers or honing
rellable contractors)?

Have you analy, ed the lull to, t of owning PIcker, ?

What drips It co, I 5.0u riot to pick with 1.1 2 I dBy, ?

AVERAGE

ANALYSIS-2002 CROP

171

Top 20% DIFF



REPORT ON

9. ROTATION

AVERAGE DIFFTopzo%

16%!28%2002 34%

10%45%2001 35%

(4%I33%5y"arriveruse 37%

. warer hag b, en the mayor datermlnlng far, or In Ihe amount of rural10n

. Grow, r, are very .ware of Ih. heri, nt, of a ,u, Lainable fallow program

' Short. term financial analy, I, does riot prove thar rotation I ben"he1.1. Addirional Inc. Dr.

need to be congld. re, I wh"n deciding how much country to rotate - manageni*n. . Heroiiomic

and envl, onni nthl

What 13 the balane, between rotation and ,he Indu, rry', reducing margins?

T H E 2002 CROP REPORT ON THE

2.1 3 FIVE YEAR AVERAGES

h Is InterQ, ting co look CIO, ely at the comblned a\. rage figures fur landhnldliig jarme, , 10r tile

pa, I live years and compare Ih0, , 1/8ure, with Ih" combined aterage for the top 20% of

1.1, dhnld!, 18 jarmers mr Ih, same p. rind. Wh, r ni. k, s the top 20% so much better than awer. 8.7

in .he past live y, ar, tile top 20% uriandhulding farmers made 103% more profit latter Intere, t)

th. " Ih, ave, age ($1,122/h" e"inp, ."d to $552/ha)

Th, din. renc. Is at 1.1bu. ed to Ih" following farmr,

76%L"rid pro^Cri*. Ity 131.1d)

6%Prl. e Iru. .kern, 81

DirecL cost ,, vines - "xcludlng

Wage, - P, up, 1.1",, Inn, Iu"Ing) 26%

18%IIn rerest ,. ving, lies, debt)

100%

AUSTRALIAN

2002 CROP

With better I. "d pro^Ctlvl, y In, e. ,",, d by highe, yl. Id, ) b. 1.8 Ih" in. Jo, feat",. of the I, p
performers. farmers should. If they wl, h to Improve the Ir perform, rice 518nlncan. Iy. concentrate

on growlng their I'evenue rather .ITaii sea, ching for ,Irama. IC cost. cutting measures

Dr

or

$436

$32

or

or

$148

($461

$570

^*
,

,^
. ,

, r 't. -



REPORT ON

^ .
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Ov"r Ihe v. ars. ntany 'rules of thumb' have been dev, lop, d and quoted by farmers. financiers

and accountants

T H E

. Cotton I. rin rs are. In prlnrlple. deb. free IF. at y, ai. end. .h"I, equity In torton pools CD\. erg

the Ir 101.1 borrowings

. Nn inure Ih, n 60% of curreii. crop proceeds ,hould b. LIPp, d forward for tax PUTpo, e, using

poolliig arrangements Iwhll, . nor developing coun. ry)

11/1/15 decision I, made. ensure that Eirectlve lax plannlng Is cari'I'd CUI 11you '01/1nLo a low

water year

OTHER OBSERVATIONS

EFFECTIVE TAX

2002

Is REQUIRED

IF TIPPING

PLANNING

CROP

FOR"ARU

. The contingent tax 11. bin, y .,, DC1a, ed wl, h crop proc". d, 11pped forward IPOul, ) ghould

BIWay, be calculated and bought 10 account at year end wli n measurlng your wealth

. D, br should nor exceed 150% of a\erage 8.05, furm Inconie 1100% tulle, I Interest rates are

.bo"e 12%)

. Hlgh wage costs and machinery horsepower .re a quick Indicator of overall high costs of

operations

. Don't undere, ,I, nate the \., Iu. of knualedge. wlthln your Industry and worldwide. h can at

dimcult to k"ep up co dam on .h, latest pracLl. CD. but railing b"hlnd can CUSI you

canslde, able antoun. s o1 money

COTTON

POOLS

REPORT ON THE

O\ur the p",, fifteen year, . many milon farmers have been abl, to achleve top class results. eve

In years when seasonal or F1nancl. I elrcumsra, Ices were I", tltan Tauourable

Dulllned below are some of the distinguishIng charac. *, I'llcs and rentures of successful cotton

grow"rs

AUSTRALIAN COTTON COMPARATIVE ANALYSIS. 2002 CROP

FEATURES OF THE Top PERFORMERS

2002

' CollLrolled up"raring costs

Opera. Ing cost, Ibefore InLeresti mr farmer, IT, ve averaged $2.64 11h, for the past five y, ars
Wlth fine. run1,18. the bust farmer, have been able to k, ep th"Ir OPPru. Ing cost, und, r control

without sacri, Icing yl, Id. while still adequately maintainliig rill ass, Is. The permriiiance of

the 'low cost' jarm, r, operating at the Ir up. 11nuiii ,calc owei Ihe pa, I live year, proves that

a larger fur operating cost, of $2.200 to $2.600/ha Is achievable. Th, SE ,!Bures rr, n, jare to

operating costs per bale of $280 to $350

. Con. Men. marke. Ing strategies

There are . large number of ntarketlng allern. .Iv, , available to cotton farmers' The

at raregl"s ridupted by Indlvldunl Iarme, , depei, d on

a. Individual outlook on rigk

b. World. wide econon, IC outlook

c. Tax. RIDn Implications

d. Ca, 11/10w Impllca, Ions

e. Water av. 11abillty

I. Lovel of knowledge on how to IISe 111, complex alleriiatlves

To date. the perkcr marketing ,, rategy h. s proVCd to be elusive. FDriner, nued to make

niark. ling dec1,10n, wl, !I Ih. alm of maximl, Ing the Ir crop Income and rein, in berlng that a

net return In Exc",, of 3,801b, !, 3/10uld produce a ,I. e. bio pm"I.

The lop farmer, know their cogt of productlon per b. Ie. tile^ Ih"n bage marke. Ing decl, Ions

on that CUB. and work on yleld co Increase rhelr profit

CROP

STEP I IN

"ARkETl"G

YOUR CROP

Is To K"0"

YOUR COST OF

PRODUCTION

PER BALE
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REPORT ON THE

^

. Timing

All operat10,13 are carried CUI 'on I'm"' on tile best faring. F1, Id, are really to plant as soon
us Ihe season permits. machlnery Is al, ays re. dy to carry out the nex. ,., k and learn members

alway, know allaL they hate co do a week or a ninn, h ahead Waterings urn never late. Being

o11 11m" I, , result or good plannlng and good communication

. Planning and long term vision

At the heart of every good operation Is a p"r, un with vlslon; v1,10/1 of I, h, re rhe business Is

going o11 . day. ,0. d. y b. ,Is. on an annual bagl, . and un a long-term bagi, (10 ye, r, plugj. The

best farmers alway, gee", to have time on the!r 11and, b. cause Ih, y h. v. clearly defined 80.1,

Tiley h. \, coinniunlc. .. d those goals to their learn meritber, . then IDken on the role of a

conch. guldlng and encnuraglng .h. IT learn who carry out rhe day-. 0-dB> acLivl, I'S

. High yield,

High yleld, .re the rew. rd mr Betting all a, PEEr, of a farming operation right. No ,Ingle

farmlng technique. method of operatlon or management decision I, going to have a

318nlnc. nr 11/1pact. Top performEr, do all the little thing, thoroughly alld on rl, ne. nitd an a
cringequ"rice 'reap .he rewards'

Th" be, I Furmer, consi, ICntly achieve yields In excess of 80 bale. /h. year alter year
t's, urnlng adequate w. .er avail. bill. y). Torel form average, of 9.75 b. leg/ha nav, be"n

.chi"Hell and are now a reall, Ile goal. CSpe"I'lly us Ing the excellent COLLon VBrl. tles Ih. r are

tontlnii. 11y belng developed

2002 CROP REPORT ON THE

2.2 RETURN ON ASSETS

22.1 WHAT RETURN ON ASSETS AN I GETTING?

Trend lines Indicate that the lop 20% rind Ihe average growers profits are trendiiig down. This
Is through a period wirere we are geelng the pri e Dr land and water Incl'e. ,e .llamatic, 11y

In tile 2001 ACCA we uricuurag"d the goals of main. aimng . strong valuation base; DVDiding
rapi, .113,110n of Interest. and continuing to measure rite ongoing I'e. urn on assets. Any erosion

In th" relurii on asse. s can only be fur a short perlnd of 11me

How do I e. ICUl. re my 31mpl, return on rigse. s IROA)?

Th. ,Impl" ROA I, c. IC"toned by di, Iding yo", up. ,. ti"g p, ", It PC, hat' are Ib, I",. I"re, ,,,) by
the VBlue Dr. fully developed. pro^Cred rind licenc, d hectare

We have Included a worksheu. co calculate your Individual ROA. The proces, Is to easy co follow

and Is an b. low:-

" Fron, the farm opera. Ing profit - (105.1 per he ,pread, !, eel find yo. Ir yl. Id and price per
b. Ie. Match .he, , up co CUIcula. " your operatlng proni Ibefore InterestI bused on costs or

$2,828/h. law. ,age for 2002 cr. pi

1/1 F1iid rhe profit CIO, ,,, co your Iarni along the base @1the relurn on a, ,et, b. ,, d on various

proflt, alld IDnd VBrln. long spread, heer, IPage 221. IFur particip, nt. Lake .h, profit
SIralglit Ironi your repor. )

1/11 Select " value per Ileveloped. licenced and protected hectare. IYOu inny w, n. to add a

value per hectar, baged on your machinery Investment e. g. $1,500,000 n, 8th Iner3

dlvld. d by 1,500 nectar", Incre. ,e, >our Inve, linen. by $ 1,000/h. )

Iv) Mulch tile two up and calculaLe your SIInple relurn o11 n, ,". s

AUSTRALIAN

2002 CROP

CONPPRATIVE ANALYSIS-?002 CROP

ANY EROSION

IN ROA CAN

ONLY BE FOR

A SHORT
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FAR H OPERATING PROFIT /ILO SSi PER HECTARE BASED ON

ALTERNATIVE YIELDS AND PRICES - BEFORE INTEREST
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55n 1.13a 1,212 1.52 14.2 1,512 I. "a 1792 1902 7012 2,122 2232 a"a 2452 2.5r, z a*72 2.18a a", Jut, Jii, Jazz 3332 a. ,, a
510 Iru 11" 1276 Iru I. ,92 Ian 11n 181" 192, ,. UV 2140 22.8 2.56 2,464 2.5n 2. rin 2.7", E. g. am, 31/2 Jan 332R

us In, 1200 I. in 1,412 1.518 1.61, 1.7;co 1.8" 1944 201, 2.15, 22" 2. ," 2.4R 2.5" 2.5, I am 2" aru lint 32/4

DIG loan 1.12, 12" 1.33a 1.436 1.540 1.64, 1.74, 1.5, 1956 am 2164 a. ,68 23n 24n 2.51" z. ", 2.1, , area 29n 31"

84, 94n loin 1.15U 1252 1.35, 1.456 I'S, 1.60 1,182 1861 I%6 2"a 21n 2272 a. J, , a. ,76 2.57S 200 21.2 Z. "I 2986
772 BIZ 9/2 I. n7z 1.1n 12n 1372 1.47a 1.57Z 1.6n I. in 18n 19n a. WE 2.1R 2272 23n a, n 2572 a", a 2772 2.12

in in @'. 99-1 I. "a 1.190 138 13" 1.4" 1.5, a 1.60 1.7m 1.8m 1.97, 20n Zim 22.8 aJ" 24nl Z"'a aru 2.7, ,

628 7,4 Dzu 91n 10/2 1.1" 1,201 Ian 136 1492 15n, IBM I. in 1.16 19/2 2.6B 2.15i 2.260 2,356 2.52 2.5, a z. "I

556 65n 744 cog 932 10 1,120 12/4 I. in I'm 1.4" 1,590 Ian Im 1872 I"I ,on 215, 22.8 z"a 2436 a. in

4" 51, us Tan usz 91. 1,006 1,128 1220 13/2 I'm 1.4ge 15n Ian 1772 IN 19 ars 21.0 2232 2321 2416

4/2 502 592 82 712 B" 952 10.2 1.1P I@ 13/2 1.402 1.49Z Ian 1.61Z 17.2 1.52 19.2 Jus! 2122 2212 2302

340 428 516 eru 92 Tai us 956 1,014 1132 12n I. in 1.36 I. ", 15/2 16.0 1740 In, 1,924 2,012 21n 21n

ars 351 4.0 526 612 us in 81n 9" I, m, 1/8 12/4 I. in 1.3" 1.4n 155B I", Iru 1.16 I, m 19 zm,

196 ?" ai, 4.8 5:12 616 jin1 7.1 a 952 1.00B 1.120 1,201 Ian 1.3p 14% 1540 1621 Inn jin IBIS 1360

124 2" 2" 370 4.2 53, 6/6 in In ME ", 11n6 1.1" 11.0 I. in 1.35, 1,311 151, I'm Iru 1.76, ING

52 132 212 a2 372 452 532 ,12 co2 h, 852 932 1.12 Ing2 1.1R 1,252 1.33Z 1.12 1.4,12 1572 Itsa jin

Igo inI 58 136 211 a? 370 4" 52, an an Tan 838 916 IP, I. in 1.1c0 12" I", 1.31 I. ,, a 15"11.61,

Igo rin Ile 60 1:15 212 an 361 410 516 592 68 744 820 in 972 1,018 1124 lain 127, 1352 14a 1501
351 428 ai2 576 an it4 in Biz 916 In20 I, m, 1,168 12.2 1316 I, m37u 11611 Ian 11n 58 132 in 2.0

Ton in ", 916 988 Iru 1.132 Iru lainin laitli16, I 1921 Rin 52 124 I" 2" 3.0 4/2 ," 5.1 an

Jan 13n 123,1116" co Iai 42 1/2 1.2 252 322 3.2 Ina 532 my rin 712 ,12 on 052 Ing2 IDZ 11.2
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530
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52n

51n
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41n
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440
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470
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41"
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72 ,, 7.6 7n " SE 84 RE ,, 9 ,z 94 96 98 In 102 1.4 106 Ing 11 1/2 114
AVERAGE WILD I. E. 11.1TA"E

Firk y"ur prlc" I, "r bale & yie d I 11n. . Mitt1, 11, e, n ,, p & g, , y"ur I'm 11L p", her, ar" 11.5", I on 2002 av"rage growling cosis
Fin, I your clu, ,SI I'mnt rang" un .lip h"I. rim of Ih. . n"xi Arapli

\

RETURN ON ASSETS BASED ON VARIOUS PROFITS a LAND VALUATIONS

Tlii, ,al, ul"Inr wtlll, " POS, "" o. 1 the CRDC webp"Re & will ,11nw you to ,IT, rig, rer. ain ""rl. ble,

will. h best SI, 11 your Elm, ,ns, rillr"*

SIRonl aru Jus ,,% Son 56% 61* EN I, % 7"% 83% sri 94% loon In, % 111* lire 12n I'll% 15us 161L 17n I'm

$179, , 34% 111*. ,, ey. 51.1 57\ 63% 693 I, % Bus 8, ,. 91\ sri 103% low 11, % 120* 13.1% 1433 154% 16N 117% law

317"in 35% 11% ,. A1 53* 594 65% 71% 76% u?" un 94% 10's 106% 112% IIJ. 12, % 135% 1.7% rig% 171% 1.24 IJ, %

Singn an% 13. ,,*. 5591 6.1* 61% 73% In BS% 91% 97, 103% lag% 1/5% 12.1% lzh last 152% 16. % 17N I, ,% 20n

SIG"co ,,% 44% 5", Sub 63, 69% 75% Ui% 88" 94, . 10n Iris, . 113% 11n 125% 131% 14.4% 156% 169* lait 194% an, %

$15. ":0 3, \ 45% 52, 5" 65% 71% 7.7% ,,% go% 97% In3* 1103 116% 123% 129% 135% 148* 161* 174% In, % anus 213%

3/5m ,,, 47% 533 rin sri in Box 81% 93% Inn% 10N 1/3* 12n 1273 13:13 lone Ish. 16F* I'D, 193 ars non

31,500 41% 43Q. 55% 62% 61rs I, % Bars 90% 91% lux line 11n 124\ 13/4 13.3 I'S% 15n 172* rug, tars 21.4* 23N

SI, in 43% SOL Sri 64% 71% 7.9" an 93 loon In, % 1/4% 12.1\ 12n 136* 143 15n 164% lit, 193* aria ,_I% 21N

Slam .4% Sri 59% rin 74% 81% Uus 9"* 10's 11.1, 119rs 126% 133* 141* I'D* 156, line 185% anus .I. J* 23.0" 244%

CG% 5, % 62, . ER 77% ass 93 lulls 10n 115" 123, 13.1* 13n rin 154% I, 2. 11n 192, an 223*. an 254%r Slam

= 312"I UN 56% 64% 18 ,, I* BR% 963 10.4% 1/8 120, Its, 13N 144% 152* 16n 16n 184. 20.1* 216* 23.8 Zt8, . 25, %

$12"in Sirs 58% EN 75*. Bit 93 10n Inn 11.7% 125% 13n 1.2% 15n 158* InI* I'S* 1.3 airs as% 2.8 ars ars,

,11m 53 ,I% In IN 87% ,G% 10, % 11n 12n 1300 139% I'M 15N jars 174% Ina. 31n 21N 2.53 252* rin ars

SIIoni 55% 64% 73q ,a 91% 101% Ing% 11n I, its 136% 1.5% 155% 164% 173% IRA 191* 319% ars 245% 264, ars ars

310. aru 57% Gin 71, , 86\ BS* 105% 1/4% 121% 133 1.3 153 163 17.1% 181% I'm\ aL0" 219% ,Jus 257.5 airs as% 314%

Slutru Gilt 7/1% DR Bus IOU* lion 12n% 13n I'D% 15n 16n% I'll* INBI 19.11* anus 21n 23n 2500 Errs an 311" nut
gem ,,% 14% a, :, 95% lash 11, % 126% I'm 1.7% 15N Ing% 1/9% 1.9* ars 211% 22.1" z, a 263" 284% cost 326. 3.7%

67* 133 Bus 10n 11.1% 122% 133% 1/4% 156* In7% ITE% 1.9. airs 21.1% 23 233% bin nan an03 rex 31n firs59nU

38. in 1.1% an 94% 106% 11n lag I, .I% 153% I'S* 17N 1.8*. anus airs act 235% 2.7% a. I% 294" Jian "I% 3:5% anB%
$8. tin 75* an row IIJ% 125% 13, *; 151". 163% 17.5% 188* anus 213* 225* 23n 25n% 2636 28. " Jian rin* ;, it rig" 4/3
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COMPARATIVE

22.3 HHV MEASURE ROA?

. In Isolation ROA provide, you WITli a measure to better as. ess altornative Investments. It

dues riot SE, \ e us the yai', I'llck to base decislnits such us enrry or exit of .h" 1.1du, ,ry

. ROA does riot Include any Intre"s" In tile value of your assets. 11. In a year. you .chicve 7%
ROA and the unlue of IOUr assets Increase by 5% .hen your total return Is 12%

Linked directly to this Is the tact 111at >au now h. \. e . 1118her asset value. alld nexL year. 11
>ou achieve the sariie proll, your ROA will be lower

' Us, the c, ICUl. cor to predlc, what your future rerun, ,s may be

e. g. A, ,ume a prom of $800/ha against today', *aiua. ID, , of $ 10.000 ha - 8% return

Now use the Laine prom us. Inst an Intre, ,ed marker r, IQ of S 15,000/h" - 5.3% return

To achl, ve an 8% retur, I again, I a $15,000/h. valuation you need co r, ach a profit of
$ 1,200/ha

STATISTICS

. The cor. on prlc. r"mains Ih, RF. ", est variable when looking minard or doing current
crimparl, orig belweeii Blower, . As dlscu, SEd In Ih!, and prior report, . land productivity

tvl, Idi ",",, Ib"re, .pp, onjinn. at> 75% to Ih" dim, "rice b, IWC, n .h. top 20% ,"d Ih"
average. What dillereiic. 110.5 yield ni, ke on ROA?

e. g 2002 average grow"r, pront of $80311, a ag. Inst $10,000/ha - 8% return

2002 top 20% growers profit of S 1,108/ha against S 10,000h, . - 11% r"turn

tvi"Id d Ithren, 1.1 of I. 101bale/h, )

. ROA need, to be b. lane"d ag, Iris. ,uch factors as risk. ,u, .alliabllity and r, Investment. Tile

,CIE nlm of Inc. .,, Ing ROA In. y huv, n 11.8ati\e Impac, on gustainabllity antl the need to
relnve, t Ihrough redevelopment

The linkage b. Iw. en ROA rind yield I, direct. The drive con. Inu, , to be Increase yield. rind
to Intrea, " profl, , and ROA. The riped co baianre this aim und long-term ,u, 1.1n, billty
become, the cltall, rise facing tile In dugtry

COMPARATIVE

2.3 CONCLUSION

Tilts report has tonalnu, d co nipa, ure the components Lhai give farmers a 31.0nger financial

bottom line. Tile Industry rontinue, 10 reinvest In BMP. stunainablllr> progranis and In Ihe
communities In which 11 operates

AUSTRALIAN COTTON CONFARATIVE ANALYSIS^2002

Wl. h Increa, "d productlvl. y Iyleld, I b. Ing tile InaJnr feature or the top profits a"ripra, ed. Ihe

Indu, try can b, 81n to Incus on su, 1.1nabl" rite, sure, to Improve yield,

11nprc\ements In operating und g"ne technolog> are contributing co Improved >1,111,

Maintaining a incus on ,u, 1.11, ability rind Improved producrivi. y will cre. IP a strollger and
longer return on assets

STATISTICS

The cotton Industry 15 well placed to achi, ve ch

^!
Philip Thump, on

Parrner

BOYCE Chatter, d Accountants

MOREE NSW

p. hornpson@boyc"ca. earn
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ĝ

",
^^

^

<9
<<

^2383;E a ^

-e N~^

gin ^^

"=

>,

co "

--~@, E - co
vie""a"

^ = ;a ^

,, e!a^^ ,

o 25

-.". ""

a^^85^ e a

^- a^^ ' ~
"

31^=^as a :*

^^"^;38 ' ~

.-
^

-,

co

e
,.
^
^

,,
^

,.
,,
a,

""

".
~
."

.,
Q

~
a
,.
co

a
^

,"
,"

3.3 ts

^^^ ^
a-- "

.~
^

.~

.~
^

a
S
^

"
^

^^

. ,a^;!g a^^egg
; g s-=32^;E^ S, ^^g. =a^

= ^^:. a, s^ .a ;
^, e^^^;s^a ,, a ,

rs
co

a

,,
e

*
^

.

a
"
a

^

e

"
^
^

^ ,.
^^

a-

;^

*
.,
",

"
e.

^
co
^

N
^

,.
a.
,*

,, ^
"e
.~ ^

^.
^

^
,~

^
a

co

Q
-,

a@
a-
.~ ^

J
a
.~
".

I-

co

.~ ^
*a
do

a
at

*̂
^

a,
^

,-I

"

"^

Ie a

SE
b,

"-

58

^ ,e

F.

<

*-

co

,, ^

^^

=^

EU
=$

S z *

^ , ^S ' :;

^^

Be

t:
CG

a^
;; s

=a
=a

<"

t

a ^ '
g. = .

= - -

^ ; z. " ; ^
^ajis, ,
a^^e 322

LLl

>
-I

a! ~ 12 a
"

I-

<
O=

<
a.

=

o

Q

a

,- Sao^ ;; co e

, ,,,,, o

co

I-

Z
<

a.

- co
U-

~ co

->
".

<<
"z

<

"

^

^g

a

E

" ^

co

I-

Z

<
O.

.

""~N-"-". E-- @" EN " -,"00 ~-~

^a

s ;!

P < o
> L F

^

""$ e^ 18 ~ ^

~"gag
, " "

vim8""~ ~.~u Neg. eon --~~,~"~

^

^

L

o"

=

z-
o

co o
~-
a=

<2
go
Z~
OF
o<

Z
He=

o

~L
Z

"\ ~

Q

~

,~

a, = $5 Z a a = 8 :s 5:18 ' $113 a 3 a s ;= ' ^ S a a 8 12 ,\ =

I-

02

<
O.

^ a^'13"'8''5""'"~';S''"''""''e=

e

"

-I

6.0. ""N~a"~Goo""ae"."@co~6.60^

N\

s ;;

'sai "=986.9

g
a

E

^. e
' ZEE

"a. are ".=,

^ SL ; a^. 32. _^ $^^'e^ is'^^a ^e^e=225^'=9";*~~," =--e,, , .^^^,,=^^,^^55';g. 3:22 = , ' ;

^ ^
^

^

^

^

^
^
^

a.

^

a

;e

8

N

g

.~

o

a

,

;.

^

,.
^

a
.
E

;^

^

,.

.

^

~

o

.

,\

."
@

is 53

,.
^

a.

;^

co

co

>

.

<
^

<

L

^

>

.

-
L

o
"
L

U
Z

.-.

.g

-

E

<

a:

<

e
"
"

a
a

a < ,

U
Z

g

Z

o

Q
=

,

<

.

<

"

*-

co

=

<



COMPARATIVE STATISTICS

3.2 AVERAGE

3 2.11 AVERAGE . COMPARISON OF AVERAGE INCOME

AND EXPENSE ITE"S
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3 2 I 3 AVERAGE . VALUE PER BALE
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COMPARATIVE

3.22 AVERAGE

1992 19.3 1994 1995 1996 1997 1998 1999 Eru 2001

INCOME

2960 2629 3.526 4.035 3.865 3758 3989 3,130 3458 3563 coin","",. Lii,
366 Caution, ,." $1

roan Glinting
1281 min

I bunny*. 11.11, !"".D64 19 1011215 10

3024 2644 3.526 4.015 3.817 3.765 4008 3231 3.463 3472

STATISTICS

THE PAST TEN YEARS (PER HA)

ExpErsEs

42 kiriiini"", 1.157 5035 42 57 67 44 404241

7684 67 74 54 79 91 in 85 67 roc",
120 17182 100 1/4 1/9 126 141 Clunk. I. PPI""kiri91 126122

115 147 151109 116 136 121 1241/9 101 123 Ci","h-}hickb

303203 205 267 366 390 363 358 592 4/4 403 Chink. I, -In", k"h,

92 Clank, I, .&, dun8157 79 94 89 88 8683 8362

12155 14 2015 15 13 Chic"-Qin12

82 74 69 91 79 84 92 92 84 84CN"Ing 82

5025 41 CUB. 11",414430 41" 30 4227

198 17577 128 166 188 16589 109 161 170 cod. ,pith", g
555254 37254225 63 73 co, ,,, hangul, ,,,,, 6460

1017 7 10 10 12 15 " 13 12 12C",", pk. Ing",", In
22 25 " 37 32 15 24 21 28 25n"Irkiiy 19

193 156 173 178 166 205 216 202 19n 219 F. rilli*, 249

151 143 log 146 114151 1/5 Ing 132 183 F", I'd"I I55

12 101720 1815 7 10 12 H 16Hi"alpha
896751 42 61 6757 90 jin, In. .64 67 74

I~, 14 Ikp", rini
203 269 237 292 269 183 220 254 251 235 ." harpR, .,, fur
O 0 0 0 0 30 38 23 33 "U~"hire"

O O lirarreh-a, urdup, "11o o oo

25 25 27 20 25 U 20 M U 17N", r. *,"IP. """ 16

124 R & M - Fanning PI"I 128161 158 128 136 158 131 124 129 125

94 89 69 62 69 94 68 72 93 R&M-Pump&~. ham" 11/2I I I

55 ^. d30 42 403044 43 7042 4537

" 62 72 n " 92 56 70 caw^r. jugs35 103

a" \\*",-Bunk. ,, n247 255 314 250 319 247 260 285 293 310

61 53 60 \V",. PIq"k, ",7482 509164 in 6872

4352 47 37 45 011.1, "Inn, rl~b54 4249 63 5045

2,214 2213 2397 2520 2,691 2,508 2,651 2,920 2,744 2839 28N

2002

3581

455

uso
@a

o

3550

COMPARATIVE STATISTICS

810 431 1.129 1,525 1,180 1257 1.357 311 719

64

"4 513 1,200 16/6 1286 138 1425 372 772

1992 1993 1994 1995 1996 1997 1998 Im 2000 2001

82

DEDUCT

272 219 237 289 319 269 ai 191 229 211 I, ,""!"",*, I. e.
21 37 12 20 20 27 10 24 23 coiningC, ",~11.

215 252 291299 316 249 309 339 296 291
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COMPARATIVE STATISTICS

3.2 3 AVERAGE COMPARISON BET "EE" THE 2002

YEAR AND THE 2001 YEAR (PER HA)
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COMPARATIVE

^

3.3 Top 20:g FARMERS

.
.

3.3 I I Top 202 FARMERS - COMPARISON OF

Top 202 INCOME AND EXPENSE ITEMS

STATISTICS
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COMPARATIVE

,:

3 3 2 Top 202 FARMERS -

THE PAST TEN YEARS (PER HA)
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3.4 FIVE YEAR AVERAGE FOR Top 202
AND AVERAGE PARTICIPANTS (PER HA)
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3.5 Low COST FARMERS

.

3 5 I LO" COST FARMERS . THE PAST TEN YEARS (PER HA)
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2 330 6 a Hindp", 433

64 60 66 55 INu, ...57 8464 42 6462 62

hairs. *,,"I. .",
163152 adminp, "ID,142 250 224175 195 185 124 138 161

2825 22 51ooo o o 50 U"," h-fungal 58

ooo O Dream- foldupRdyoo ino

17 27 12 15 14 22 N 20 I'M",*, h. I. ","~30 17

120 R&M Fom, erl"it148 9986 143 78 106 1/5126 11082

5196 57 114 42 48 59 53 R&kl Punip. Meanl""k, 766149

53 SPM35 1432 42 43 7040 223727

42 40 72 20 36 88 67 91 37th. Iari"a, 9549

193 225 222 183 227 \V~. 6.4L"~183 245 225 245 241 232

62 59 82 49 86 h 55 70 64 61Wq, ,-Prop. jus 56

44 24 2957 35 011.1uni", I".15 25 4230 37 30

2 2401,937 1,857 2034 2071 2113 2.205 2,432 2624 2.459 2,423

978 293 1,799 1,665 1.460 1.59" 16/5 564 1.398 976 OPERATING, conTl!L, 159 650

ADD

5862 59 82 49 86 h 55 70 64 61W~. PnPi. ,"
1040 352 1881 17/4 1,546 1661 1670 634 1462 1037 rumor, MumPmm"10^ 700

2002

2,916

381

1383

rea
o

2 890

COMPARATIVE STATISTICS

1992 1993 1994 1995 1996 1997 1998 1999 am ami

DE"usT

199 361252 203 235 2.5 314 280 323 102 In, ~""b. ,*r, "BS
31 5142072 30 22 6 11.1""- C, bp. in,462

282 275 107 log 135 1/9 328 201 407 108

$758 377 $654 $586 3492 3551 $1,342 $133 SIDS5 $929 FARMNETrRomljinsg
CROP RESULTS

6,542 75880 52359 95366 568.60 568.60 1.00t. 33 839 11 1,01677 1049.70 Had. ,""@,"I'm*I, 7,630

4 871.43 4 263.49 4,235.40 6 698 50 3.775.20 4,759 14 8559 08 5 986.73 a 995.12 a 370.52 Tdd reld Ithl 5 10218

7.97 Yhi, pH hilly ichi 6.847.54 561 809 702 6.65 815 852 713 885

$380 29 $382 74 34,366 5531.94 $531.12 $463.15 3474 88 $446 81 3435 92 $126 21 V. I" ", hale $422 66

$2,868s32, 36 $252.48 $295.79 $317.66 32,088 $270.85 $367.65 $278.14 sinoi cad d""vimp, it $327.94
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AUSTRALIAN COTTON CONPA. RATIVE ANA. LYS15-?002 CROP
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COMPARATIVE STATISTICS

3 5 2 LO" COST FARMERS - conPARisoN OF EXPENSES

AND YIELD FOR LOH COST AND AVERAGE
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COMPARATIVE STATISTICS

APPENDIX A

Top 202 AND BOT T0" 202 IAVERAGE)

These 1/8ure, repre, enL the average results of those Farmers wito achlev@d tire highest and lowest
farn, riper allng pron ,

BEST "LOH COST" FAR"ERS

These rigure, repres"nr the average r'sulL, of those farmer, us 1.0 11ad the lowest Farnt operating
EUpen, es Ibefore Interest)

DEFINITION OF TERMS

LARGE GRO"ER S

These figure, r, pr, ,. nr rlie average r'sul. , of those Tarnier, 1,110 grew innr" than 3,250 hectares

ConBl"ED AVERAGE OF THE PAST FIVE YEARS

Th, ,e 1/8ur", represent the combined average of the annual re, ul. , of Tarm, r, In EECh category
of the coinp. r. .Ive analy, I, . river the past 11\e y, ars. Fur luridlioldlng farmers we have also

an. Iy, ed the cuntbln. d average of the top 20% of farin. r, . for coinp, rutlv, purposes

LABOUR

Tl, eq" figures Include all permanent employees or equivalent c, ,u. I, itwo c, ,uni, eillpioyed for
.hre, 1110nths each v ould repr. ,eii. 11.11 of a permanent employe"). Proprl, IDF, h, "e been excluded

AVAILABLE TRACTOR HORSE FD"ER (ENGINE )

111.1ude, all nerd Ir. etcr, u, ed Tor ripplng. 11.11ng. ,praying and cultivating. bur excludes
tractor, u, ed to riper. .e module builders

AVAILABLE PICKING CAPACITY

Only Include, PIEker, owned by .he farmer

ROT ATIO"

Th portion of the current year', crop grown on 11.1d, followed In tile previou, year. or dewelnped

over 1110 pa, . three years, expre, ,ed us a percen. age

COMPARATIVE STATISTICS

APPENDIX B GUIDE To INCOME

& EXPENSE ALLOCATIONS

"ATE R USAGE

Include, .h rel me8,111re, of Irrlgatlon water us"d to grow the crop us well an the Impact of

heri, 11.1al r. In. R. Innl flgures during Ihe growing sen, on nave been converted 10 megalit, e,

after excluding light falls and a portion of 1,113 over 100 In in per month

COTTON PROCEEDS

The 'COLLo, , ProcE, d, - Lint' 15 net of preinium, and discounts

For farmers who rec, Ived hallln, urnnce claims. the amount recelved 11.5 been ,hown separately

In the analy, I, . Witere pugslble Ih" hall tinlm has been gro, ,ed up to rennet the bales 10.1 du"
to hall and Ihe costs ,. wed or additional costs Incurred 11, ve been add, d or ,ubtracted to r"neat

coinparabl. rigure,

AUSTRALIAh

EXPENSES

Admini, Ir. ,ton

COMPARATIVE ANALYSIS^2002 CROP

Cart. Be

Chemicals - Applic. lion

Citemlc, Is - Herbicides

,CCDunt, ncy tall genernl workl. admlnl, Ir. .10n .duerti, Iris
rompu, .r costs. computer proCC, ,Ing. enter1.1nm n. . 1/11ng I. e. .

licence, permit, .rid i. e. . niedlcal ,upPIle, . new, papers End

purlndlcal, . printing ,1,110iier> and punt, Be. protective clothing.

spinin, r, und conicrenc",. stair ameniti, ,. ,. all Eraining.

sub, crlptlon, and don, LIDn, . 1.1ephone. travel and arcommodatl, n

curlage Iconon module cartage. gener. I curt, gel

appllc. .10n by alrcraft. appllc, lion by ground rlg

Cl, erulc. 13 - Irisecrieide,

Chenilc. I, . Defoliant,

Chemicals - Other growth regu!ants IPIxj and all orh. r chemic, I,

chipp!rig Ichlpplng contractor, . chipping \v. Begj. row tveeders

consultant, text. rn. I alld Inturn. I agrionuml, I. bug checkers

marketing con, ul. ants)

contract PIEklng liter of con. r. cr picklng menni" on a ,wap bag!s.

hectare for hectarej

Contract Earmlng & rlpplng cuntr. cr ,, rinlng. contract rlpplng. con, r, eL ,La!k pulllng. SIIck
picklng

cotton PIcklng qundrle, I. .rp, and rope, . r"p, Ir, to tarp, I

electricity telec, rlclry for bores. general electricityI

fertiliser. gypsum

Chipping

Con, ult. "Is

h"rblclde, u, ed In 11.1d and on dltche, . channel, err

allln, ECLlclde,

Contract PIcklng

all derolian, , and condition, r,

COLLon PIcklng ,undrle,

Electriclcy

Fertiliser



COMPARATIVE

APPENDi B G IDE To INCOME

& EXPENSE ALLOCATIONS CON

Fuel and o11

Hire of plant

Insurance

STATISTICS

Lenging. Ilepreci, ,10n and

hire purel, age ch, rg"s

Licence lee - Ingard

MCIor v, hitle exp, us, ,

lit"rice foes paid to Mori, antu

motor wehitl" expen, e, I, egl, Itetlon. mumr VPI, 1.1e Insurance.

R&M ","tor ". hi"1.1

R&M pickers. R&M PI, ,IL. R&M LIBctor, . R&M ,mall LOUIS and

hard*are. R&M nibtor bike,

R&M - Pump, & earlhwork, R&A1 Itrigatinn earthworks. R&M Irrig, lion pumps and motors

Seed

Water charges

fuel and o11 tnnr of ,11.5el fuel rcbar, I

hire or plant

crop In, Mr. rice. general Irisur"rice

leasing. depreciation and 111re purclia, e Inter. ,I charges

R&M - Farming PIaiit

wages . Employees

Wages - Proprletor,

,"ed

water charge, Ich. rge, Iruin a star" body. charges nom a local

wat"r ,theme. \ riter purchases)

ex, ernal wage, Iexcludlng chlpplng). payroll lax. ,ecretarlal TEES.
superannuation. worker, coinp"nsation In, urunc. . FBT

*age, pald to a proprietor. 11 rin wage Is paid a notional amount of
$50.000 ha, be, .n Includ"d mr .Ile principle working proprle. Dr

and $20.000 for e. ch other working proprietnr. 11 the farm has
more Ih. n onE enterp, I. e. the $50,000 Is split In acenrd, rice with

normal .110catlon rrl, ,, In

Other farm overh"ads

Interest and bank charges

Interest - Crop term,

COMPARATIVE

APPENDIX C - TABLE ON ASSESSABILITY

OF COTTON PROCEEDS

special accountancy work. nutlit. legal. rates. rent. R&M
honies. ead. R&M employees 110u, es. R&M farm buildings. R&M

fences. shade and ,heirer Lr, e,

AUSTRALIAN COTTON COMPARATIVE ANA

bank charges. borrowing ,"pens",. bank Inter, SI

Intel'es, on rrop term finance Ithemlcal SLIPpllers. rind cotton
merchants ,. c)

STATISTICS

Iru: ~ 111 ^, 11 1/1. ' I'll. I

I" '

I* .,. 11, I I. .I. . Iru, I. .I I

.::: .. I 11. .: 11 .I'

11 it .. I . ,, I, ,.

,I'M, I ^! A1 I'm

Is-2002 CROP
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COM PARAT IVE

APPENDIX D - COMMO SHARE FARMING AND

LEASING ARRANGEMENTS

Below are ,Dine donl, DIEDntmnn practices

n SII. relar, ,ling 180% - 20% deali

80% of In ruine to rh. shaml. riner

20% of Inc. In 10 Ihe luridholder

Snareiarmer p, y, .11 operating cost,
Landholder pays I. ridholder', costs Irate, ) and costs to dellv"r water to

the liend ditch IPumplng. w. I"r charge, . rind main channel maint"n. rice)

111 Sh","form!rig 182% - 18% d, "11

82% of Income In Ihe 3/1ar, farin. r

18% of Income to Ihe luridhold"r

Shuref, rnter pays all co, ,, except rates

11/1Sh. ,. Termi"a 150% - 50% d. .!) IL. ,, ""min. ")

50% of Inc. 1/1e co Ih, sharelarmor

50% of Income to the landhoid. r

Share, armer pay, alllnbour alld machinery operating COErs
L, ridltolder PUN .1/1, rid-related co, Is

All vari. ble crop co, 15 .re split 50%-50% Including conL, act picking.

Und, r Ihl, ,CDnarlo. the alln 13 for the two parties to share risks und rewards
on an equal basl,

I*I L"a, I"g

A ,tarring paint 13 generally 10% of Ih. value of 11Te develop. d area

Range $445 - $620 I hectare

STATISTICS COMPARATIVE

APPENDIX E - CASH PRICE GRAPH FOR YEAR

ENDED 30 JUNE 2002

AUSTRALIAN COTTON COMPARATIVE ANALYSIS-2002

STATISTICS
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COM PARAT TVE

NOTES

STATISTICS

AUSTRALIAN COTTON COMPARATIVE ANALYSIS 2002 CROP
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